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INTRODUCTION

The South Carolina Office of the State Treasurer is responsible for the administration, management,
and investment of the State's funds and the College Savings plans. The investment of State funds is
managed through multiple investment portfolios to preserve the State's capital, while maintainíng
liquidity, and obtaining the best rates of return. The Future Scholar 529 and Tuition prepayment plans
are the two qualified college savings programs, which help families save for higher education on a tax
advantaged basis.
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INVESTMENT MANAGEMENT DI STON

lnvestment Management Division Overview:

The mission of the lnvestment Management Division within the State Treasurer's Office is to safely and
effectively manage the funds for the State's agencies, local governments, and political subdlvisions.
The lnvestment Management staff lives by the motto "The return of principal is more important than
the return on principal". The office manages multiple U.S. domestíc fixed income portfolios.
lnvestment Management staff consists of two front office personnel, who conduct the trading and
portfolio management, and six back office personnel, who conduct the day to day operations.

The lnvestment Management staff manages between S10,000,000,000 to S12,500,000,000, dependent
upon the cyclical nature of the cash flow's for the State's agencies, local governments, and political
subdivisions and the revenues they receive. Over 1500 accounts are managed within all the portfolios,

The current structure of the lnvestment Management division within the State Treasure¡/s Office ís

illustrated below.
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Investnrent Management Divisiorr Objective:

As a steward of public funds, the Office of State Treasurer shall make investment decisions with three
goals in mind:

1) Preservation of capital
2l Maintenance of adequate liquidity
3) Obtaining the best yield withÍn prescribed parameters

This policy recognizes that investments decisions involve managíng the state's daily cash flow and
antÍcipating future revenues & expenditures. Staff manages cash balances available to antic¡pate the
future use of these funds. Also, earning on investments provide one of the major sources of revenue
for the State and agencies annually. Consequentl¡ the soundness and success of an inyestment
program is of primary importance to meet the State's funding needs.

The three investment goals are based on the following prínciples:

Preservation of Caoital- ln order to minimize the potential for loss of principal, the highest
investment grade fixed-income securities, i.e., U.S. Governments and Agencies or those rated at least
investment grade by two leading national rating services, are to be purchased and held. A range of
maturities and diversification among issuers is desirable as defense against the susceptibility to price
change of Fund's assets.

liquidiw - Liquid assets shall be defined as cash and securities wlth matur¡ties not exceeding one year
To achieve liquidity goals, liquid investments will be limited to cash, repurchase agreements (when
collateralized by U.S. Treasury or Federal Agency obligations having a market value in excess of LOO%
of funds advanced), u.s. Treasury Bills and Federal Agency Discount Notes.

Rates of Return - Enhancement of purchasing power through consistent compounding of underlying
principal at rates exceeding the economy's underlying inflation rate is the ultimate objective. Specific
performance measurement standards are provided in the PERFORMANCE MEASURES sect¡on of this
annual investment plan.

lnvestment policies and procedure shall comply with applicable state law and are desígned to guide
and assist staff toward achieving the stated objectives. To meet these objectives, the staff shall use
various resources including an lnvestment Advisor, an Electronic Marketing Communications Network
(i.e. Bloomberg), various economic reports and daily communication with various brokers and fínancial
¡nst¡tution investment officers.
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lnvestme¡rt Managentent Divisiort Autltority:

The authority to invest is limited to the State Treasurer under S.C. Code of Laws $ 11-13-30:

"5 11-L3-30. Only the State Treasurer may invest and deposit funds.

To facilitate the management, investment, and disbursement of public funds, no board, commission,
agency or officer within State government except the State Treasurer shall be authorized to invest and

deposit funds from any source, including, but not limited to, funds for which he is custodian, such
funds to draw the best rate of interest obtainable."

lnvestment Management Division Options:

lnvestment options are described under S.C. Code of Laws $ 11-9-660:

'$ L1'9-660. lnvestment of funds.

A) The State Treasurer has full power to invest and reinvest all funds of the State in any of the
following:

(1) oblisations of the United States, its agencies and instrumentalities;
(2) obligations issued or unconditionally guaranteed by the lnternational Bank for

Reconstruction and Development, the African Development Bank, and the Asian
Development Bank;

(3) obligatíons of a corporation, state, or political subdivision denominated in United States
dollars, if the obligatlons bear an investment grade rating of at least two nationally
recognized rat¡ng services;

(4) certificates of deposit, if the certificates are secured collaterally by securities of the
types described in items (1) and (3) of this sect¡on and held by a third party as escrow
agent or custodian and are of a market value not less than the amount of the
certificates of deposit so secured, including interest; except that this collateral is not
required to the extent the certificates of deposit are insured by an agency of the federal
government;

(5) repurchase agreements, if collateralized by securities of the types described in items (1)

and (3) of this sect¡on and held by a third party as escrow agent or custodian and of a
market value not less than the amount of the repurchase agreement so collateralized,
including interest; and

(6) guaranteed investment contracts issued by a domestic or foreign insurance company or
other financial institution, whose long-term unsecured debt rating bears the two highest
ratings of at least two nationally recognized rating services.

(B) The State Treasurer may contract to lend securities invested pursuant to this section.
(C) The State Treasurer shall not invest ín obligations íssued by any country or corporatíon

principally located in any country which the United States Department of State determines
commits major human rights violations based on the Country Reports on Human Rights
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Practices by the Bureau of Democracy, Human Rights and Labor of the U.S. Department of
State.

lnvestment Management Division Advisor:

It is the policy of this office to retain an investment advisor who is qualified to provide professional
investment advice and guidance. The State Treasr¡rer's Office currently utilízes the services of Jamison,
Eaton, and Wood, lnc.

The responsibilities of the lnvestment Advisor are to

1) Advise and counsel the State Treasurer on methods to achieve short and límited long-term
¡nvestment objectives which will include, but not be limited to, guidelines on the following:
Asset structure, cash and long-term investments; quality restrictions; diversification among
investment sectors; turnover and restrictions on exchanges.

2l Make recommendations to the State Treasurer at least semi-annually an investment strategy
consistent with objectives. Communicates with the State Treasurer immediately when
revisions to the plan based on change in market conditions are warranted.

3) Assist the State Treasurer in performing research on broker/dealers through which ¡nvestment
transactions may be executed (see INVESTMENT PRACTICES).

4l Research and offer input on market trends and interest rate forecasts in preparation for the
State Treasurer's projection for General Fund revenue for income earnings for the current and
subsequent fiscal year.

Investment Management Division Practicesl

Sale of Assets:

From tíme to time, as economic and interest rate conditions warrant, outright sales of assets will be
made to take profits or to otherwise enhance the ínvestment position of the portfolios. ln the event
that the credit rating of securities held falls below the f nvestment grade, securities will not be sold in
fÍre sale. Each situation is to be reviewed and either the securities are held until maturity or sold
during appropriate market conditions to minimize the impact on the portfolio.

Selection of Broker/Dealers:

The proliferation of investment dealers requires that they be selected based on an evaluation of their
actual and/or potential contribution to the Fund. Such criteria include, but are not limtted to: net
capital (of the firm, not if it's clearing agent), underwriting capabilíty, research services, execution
capabilities and commitment to secondary market trading.
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Cert¡ficates of Deposit:

To assist in meeting local economic needs of communities ín South Carolina, funds will be invested in
certificates of deposits with financial institutions and branches throughout the State. To distríbute
these investments equitably, the funds are auctioned off every quarter via internet. The guidelines can
be reviewed at the web address www.Bidsc.com. Collateral for these securities must be placed on
deposit with a third party institution.

Repurchase Agreements:

Local financial institutions will be polled each morning to determine what interest rate is being offered
on overnight and term repurchase agreements. Placement of funds for repurchase agreements will be
based on the competitiveness of these rates and the bank's ability to pledge required collateral.

The percentage of daily funds invested in repurchase agreernents will be determined in the context of
the State's liquidity needs, cash flow projections and investment strategy.

Given the nature of the Local Government lnvestment Pool ("LGlP") portfolio, greater liquidity, higher
quality and shorter rnaturity is maintained in it.

Investment Managernent Division Performance Measures:

Benchmarks:

Each portfolio is evaluated by STO staff and the lnvestment Advisor to determine the appropriate
benchmark to be used for comparison purposes. Benchmarks will be reviewed on (at least) an annual
basis, conducted by the STO staff and the lnvestment Advisor. More frequent evaluations will be
conducted as market conditions, portfolio adjustments, or other factors warrant.

Portfolio lD Portfolio Name MaturiW Benchmark
AA

AD

CV

cz
c5

c6
DI

EI

GF

HI

SA

SB

01

03

u

Local Government lnvestment Pool

USC lnsurance & Stock Trust

SC Housing Trust Fund

SC Housing Home À/ortgages

SHA Multl Mortgage Esøow Fund

SHA Program Fund

long Term Disability lnsurance - OPEB

Educat¡on lmprovement Fund

General Fund

5C Retirement Health lnsurance - OPEB

Ordinary Sinking Fund

lnsurance Reserve Fund

State lnvestment Pool

LongTerm Pool

Treasury Fund

12 months, up to 10% 2 year max

N/A
N/A
N/A

N/A
NIA

Long-term bias

G90days

5{I% 0"90 days, S(P/o intermediate
Long-term blas

Short-term bias

Long-term bias

Medium-term bias, no restr¡ct¡ons
Long-term bias

Medium-term bias

9ùday T-Bills

N/e
N/A
N/n
N/A
N/A
Barclay's Aggregate
Fed Funds

Barc 1-3y 6ov/Cr
Barclay's Aggregate

Fed Funds

Barclay's Aggregate

Barc 1-3y Gov/Cr
Barclay's Aggregate

Fed Funds
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Reporting:

The investment staff shall provide quarterly reports to the Treasurer and other executive staff. These
reports include economic updates, portfolio characteristics and performance updates, as well as any
other relevant market or portfolio topics relating to the Treasurer's office investments.

Monthly reports:
o lnvestment Advisor Monthly Report
r lnternally generated report

Quarterly reports:
o Executive/lnvestment Staff lnvestment Meeting

AnnualAudit reports
o External Audit reports

o The Hobbs Group
o Elliot Davis

¡ lnternal Audit reports
o State Auditor's Office

AnnualGASB reports
¡ GASB 28 - Securities Lending collateral/income reports
r GASB 40 - Fair Market Value of lnvestments reports

Investment Management Division Market Valuation:

Market Valuation:

The market valuation of investments shall be prlced quarterly, as of each quarter-end date. Market
pricing is determined by the custodian bank (BNy Mellon).

1) The current value as determined by the custodial bank for all bonds, notes, certificates of
indebtedness, and commercial paper.

2l Par value for certificates of deposit, and repurchase agreements.
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lnvestment Management Division Portfolio Summary/Asset Allocation Guidelines:

Local Government lnyestment Pool:

Portfolio Policy ellocation
tOCAt GTVENilMEIITT INVESTilIENT POOL

Ug TrÊarury 10ûrÉ o- t{¡otg

USAsenúT o- 20rú

* Indilsbisl

Grcdlt o- 209û

o-5x
- Fi¡ancial o-5%

* Utilitv B-5iË
SoulS¡¿pmil D-5X

*YañkeP o-3x
-td4c/Frivr¡t* Ð-39l,

- Gl,lìvlÀ

láort¡agÊ o-ä

t96
* FNIIIA æa
"Clldo D'6

SBII'¡ oi6

Munldpal û9ß

Floatlryç ßrÈc Nstes
-Agen$t

o - 30tc

o-5x
*Aøenr¡¡&aùed o-5tú

^ lndusbiol o - 7ø16
* Financ;ìa,l o-Isfr

* Ul¡htv o-5x
- fonfree 0-5x

'l,4.&/Ptivoþe 0-3x
-Monrìopal 0-.sfr
Sovßsgmt 0 -.9fi

Caoh Eqululcnt
*tonmercial Paper

o - 4{¡rG

D^Ð16
i{onr.",j ße¡erse

* Demond Depos¡t

20 - 5û96

o- 1t9t
* Eepo 20^5t%

il (Ì, jr

i¡tlt ri r\'l

i'r
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General Fund:

Portfolio Pollcy Allocation
GEÍ{ENALFI'ND

Uf Trearury 5,3?* o- 50tü

U$Asenrf 896 o - 2û97

" httt$t:tniûi

Crcdh rlEt( lt- t(nt
o - 1016

- Finoncial t-5?,
* Uülit't 0-10x

'*lp,vlSupmd o-3x
- fon*ce o-$6

Mtu/Prtwfr D-3X

'GNãttA

llortgage 5-:ltt ú

ã-3A7/
* FNitlA, æ6
'cito o-59t

S[A's 9-zffi
ff,unlslp¡l 0-29G

Floatlng fiäte t{otÊ!
-Aøcney

20 - ¡[OlC

0 -5rú
* lndasbial o - 7016
* Fiflanctal o - 15j6

- lJülrty o-3x
-Sav,lSupmil ô-5f;

- for¡*€Ê 0 -9s
* l&s/tuiva|r o -9x

MunNFol o -.3*
Crsh [qulrralent

-Comfircrcial Paper

10-¡Ðr
10-3DX

" ceñtiæF¡s oÍ Dfpasit Ð-5%

Money ße¡arrc
- ftepo

ro- 50$
7{r-40%

I tl

i'1,11r,

t' ,r

It'(1, ¡

I lì.¡r¡U/1tl
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State Investment Pool:

Portfollo Pollcy Allocation
$TATE IIì|VESTMETITPOOL

US Trearirry 53tú 0 - t{¡tÉ

US AgÊncÏ 8îú û - totß

* lndusþftal

tredlt 39:'C 20 - 5{lt{
o- 10x

* Finonciol o-5x
- Uü]itv a-lÐx

*Sovf$apmt] Ð- 3tá
^ Vsn/r;ee o-3rú

^ l44alPdwbl o- 396

- GNI'ÂA

iriorE*e 5-¡tox
.Í -30#

* FNIVIA 096
*ctúo a-5tú

lßA'¡ 5-Z&
ñltunidpnl û-2%
Floating ßte Nolct

* Ag¿tt¿y

tû -/mtü
o-5x

* lnduilñal g. AØ3
* Financidl o^15X

- Ut¡litv o- 7æ6

þvlSupmd o-"tf;
'fanftep 0 -5fi

* l,4.4olPtivott o -:Ð6

" lttunicioal ø-3X
0¡ch Equhrahnt

-Comûrercìal PopÊr

10 - ¡rffi
L0 - 30?á

'CeîtiÍiwÞsof âepo¡it o-5x
Moncy ftererve

* Ðeñand Deposit

o " tor6
o-5tÉ

- Sepo o- 70x

It rl¡ ¡

,i.ll I 'r,,
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lnsurance Reserve Fund:

Portfolio Policy Alloeation
INSURANCERESEM¡E FUND

ll5 Treasury 35t6 o - 5096

USAeer¡cy õ96 0 - 20tc

- lndasÚliol

Cr¿dlt 2616 3{¡ - 60tc

10 - 3516

'' Finønciol o- 10x
-Utilî¿y lo - 209ú

hu/Supmd t-3x
*YonkÊe a-3x

744o,/Pivate o-3%

*6'NùtlA
ftortt¡lgc 319ú 10 - 30rg

5-30Ë
" i:¡/M{ o-3s
-ÊMO o-sx

SEAI tfi - 3$B

Þlunlclpal {t-¿*
Floatirg Rate llotes

' -Agenøt
o - t5rÉ

o-Ðó
*lndurÞtu| o- Lo96

- Financial o- 70x
*uãlw

Ð ^ lÙrú
*YankcP t-59ó

14&/Privatc û-5X
Garh Equivalent

- Corìtøßrcíal Faper
o- 59C

o-5Í
- Cerûf¡bates of DeposiÈ û- 516

Honey Rergrve
"ReoÐ

o - totú
o - 1016
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Long Term Pool:

Portfolio Pollcy Allocation
LONGÏERU POOL

USTr6agury 359ú o- 5{lx

$SAgËrry 616 o- t.ü¿

'lndusfrdl
Crcdlt 269É 3t- Ê0t6

ro-ssx
* Finoncìsl Ð-10Å

* Utilitv n-2ar6
So,ul$upmd ø- 316

'Yonkæ o-3x
* I44glPdvah: ît-3x

^6NMA
lforÌgryc xL9l 10-30Í

5-gffi
- FNI'tlA o-srJ
-CMIA o-5x

$åA'¡ ro -3{¡tc

Mrnlclpal s*21tr

Floetlr¡¡ ßate lloli:ee
*Aganf,tl

o - tStt
o-stK

* lndusttol o- 1096
*Finondol o - x.o96

*UÊlíht o- 1096
*Yonkei Ð-s%

1'44o/Pñvaþ Ð-5X
Cash Equirclent

*Comfirg:nislptrpcr
o-'f;

o-5x
"CerülTcøÞ¡ af 0epÞsit o-5x

Monel nesËruè
-nepo

o- ltt{
o- LûX
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South Carolina Retirement Health lnsurance Trust Fund:

Portfolio Policy Allocation
SC RETIREMEñTT HEATTH IiTSU RAIICE

lf$ Traarury 359ú 0- 50tú

tiSAgen¿f 6tr o - tt!å

* lndusbial

Credit 26x. 3û- EO,C

1û - 35'rÅ
* Financial o- 10x

-Uätilv 10- 2916
*So,t/Sugmil o-3tá

*Yankee o-3*
-L&lPtìttûÞ o-3%

*6È/rirt¿
iÀo¡t¡nge 3t?É 1{}- g{ltt

5 -30tß
*Ft'itut¿

Ð- 3X*cuo
D-59{,

SBAI til - ¡Ì016

ûflunlcþal r-2rc
Floatlrç ßate ñloter

-Agcncy
o- r5I

D -.5r9
* lndusþial o- 70#
*Flnanaoj o- 7096

*Utt/rtv o- 7w6
*Yankee o-5x

- I*ÃalPrivaÞ o -.5tú

Ca$ Eguíurhnt
*CoflrrËrqb, PopÊr

o-516
o-sx

-Cerù/icahs of DÛpotit o -sts
Moncy Eecerve

. RêÊo

e - to9(
o- 1ffi

i[r ;t

lt,(1r I
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Long Term Disability lnsurance Trust Fund:

Portf ol io Policy Al locetlon

LOIIG TERM DISABIUW ItrST.IRAI'ICE

U'STrêlsury 359l o- sûta

U3Aßê'xY Ê% o- 201å

* lr¡dsstf{¡l

€redit 2616 5,fl- tott
to -.fss

" Finsnciûl a^ 309d.

"uürify 70-¡ffi
Sou/Sspmd o-3x

- Yonhee o-39
*f44c,lPfivaF o-:Ðt

^ GNTIIA

Ìtort8Ûge ?ntl Lt- ¡t{t9ú

5 -3Øt
*FNMA o- 316
*CþtO D-5X

$f,¡Q'¡ t0 - s{ttû

Þlunlcip¡l 0- 216

Flortirg ñate Hotc¡
*Aocnat

o- rstc
o- 5?6

*lndwtidl o- tttfr
"Finansal o- 7t94

-uû:lily û- 1015
* YanfrrÊ o-5x

" ï '&lP¡ìvaF. o*5x
Cash Equlnalent

* comrncrcial Fapeî

s-5tt
a-5x

-CerüficaÞ¡ al Depo5it D-5*
Money ßr¡erur

* nepo

o - totú
o -709t
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FUTURE SCHOTAR 529 COIIEGE SAVINGS PROGRAM

F'uture Scholar 529 Overview:

ln accordance with Section 529 of the lnternal Revenue Code of 1986, as amended (the "Code"), and
Title 59 of the South Carolina Code of Laws of !976, as amended (the "sC Code"), the State Treasurer,s
Office (the "5TO") offers two qualified tuition programs (together, the "program") to help famllíes save
for higher education on a tax advantaged basis.

The Program is administered by the STO and, pursuant to Chapters 2 and 4 of Title 59 of the SC Code,
includes two dístinct programs: the South Carolina College lnvestment program ("SCCIp" marketed as
Future scholar) and the south carolina Tuition prepayment program (the "scTpp,').

The STO engages various professionals to assist wath the Program. Columbia Management lnvestment
Advisers, LLC, and Columbia Management lnvestment Distributors, lnc. currently serue as the program
Managers for the SCCIP and the SCTPP, with overall responsíbility for the day-to-day operations of the
Program. Program Manager duties include overall program management services for the SCCIp and
SCTPP, including investment management services, records administration se¡vices, customer services,
custody services, and other services. The STO also engages Pension Consulting Alliance to act as an
advisor to provide advice to the STO and to monitor the program.

Future Scholar 529 Obiective:

Future Scholar 529 College Savings Program - "Future Scholar/,

The Future Scholar 529 College Savings Program consists of two plans: a direct plan and a financial
intermediary plan. Each plan includes three investment options: an age-based option, a target
allocation option, and a single-fund option. Each investment option includes multiple groups of funds
or investments or individual funds or investments across asset classes. ln the age-based and target
allocation options, each group of funds/investments and the associated asset allocation percentage is
predefined (each group is a "Portfolio"). ln the single-fund option, a list of funds/investments may be
selected by the Account Owner (each fund/investment is a "Portfolio"). Each portfolio includes one or
more (i) mutual funds, (ii) guaranteed investment contracts, (iii) stable value funds, (iv) exchange-
traded funds, (v) or an FDIC-insured bank product (together, the "Underlying Funds"). The Underlying
Funds shall consist prirnarily of retail mutual funds.

The investment options, Portfolios, and Underlying Funds made available to account owners shall be
selected and managed in accordance with the contractual Obligations between the lnvestment
Managers, the Program Managers and/or the STO, the lnternal Revenue Code, the South Carolina Code
of [aws, the Monitoríng Procedures, and any applicable policies of the Future Scholar.

When performing their applicable dutíes regarding the Future Scholar, the STO, the program
Managers, and the lnvestment Consultant shall seek to achieve the following investment objectives:
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(a) Meet the various education savings needs of account owners and beneficiaries;
(b) Provide investment options, Portfolíos, and Underlying Funds which (i) are consistent with the

objectives of the Future Scholar, (ii) in the age-based investment options, encompass a range of
expected risk and return opportunities taking into account the age of the benefíciaries, and (iii)
allow for an expected rate of return commensurate with an expected level of risk to meet the
investment goals of account owners and beneficiaries;

(c) Strive to be competitive with alternative investment options and with terms and investment
choices which are easily communicated to, and understood by, account owners;

(d) Assess the relative operating costs of each Underlying Fund against the relative benefit of
utilizing that specífic investment in the Future Scholar;

(e) lnclude underlying mutual funds that are in the top half of their peer universe over a full market
cycle;

(Ð Consider and potentially include Underlying Funds which are not mutual funds; and
(g) Provide at least one "Direct Plan" and one "Financial lntermediary Plan" to accommodate

account owners' different preferences for either managing their own investments or using a
financial advisor to select the investment opt¡on and Portfolio{s) within their accounts.

Future Scholar 529 Authority:

Chapter 2 of Title 59 of the SC Code (the "savings Act") established the Future Scholar and created a
special fund designated as the South Carolina College lnvestment Trust Fund (the "SC FUTURE
SCHOLAR Trust Fund") to hold the monies of Future Scholar and to be administered by the STO.

Pursuant to Section 59-2-90, the STO is authorized to establish a Comprehensive lnvestment plan for
the purposes of the Savings Act to invest any funds of the Future Scholar Trust Fund in any instrument,
obligation, security, or property that constitutes legal ¡nvestments, and to name and use depositories
for its investments and holdings. This Comprehensive lnvestment Plan specifies the investment
policies to be used by the STO, the Program Managers, and the lnvestment Consultant in the
administration of the Future Scholar Trust Fund. The STO shall create and manage Future Scholar in a
manner reasonable and appropriate to achieve the objectives of the Future Scholar, exercising the
discretion and care of a prudent person in similar circumstances with similar objectives, giving due
consideration to the risk, expected rate of return, term or maturity, diversiflcation of total investments,
liquidity, and anticipated investments in and withdrawals from the Future Scholar Trust Fund.

The purposes of the Savings Act are:
(a) to provide wide and affordable access to public ¡nstitut¡ons of higher learning for the residents

of South Carolina;
(b) to encourage attendance at institutions of higher learning and help individuals plan for

education expenses;
(c) to provide a program of lnvestment Trust Agreements to apply distributions toward qualified

higher education expenses at eligible educational institutions as defined in Section 529 of the
Code or other applicable federal law;

(d) to provide for the creation of a trust fund as an instrumentality of the State of South Carolina to
assist qualified students in financing costs of attending institutions of higher education;
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(e) to encourage timely financial planning for higher education by the creation of lnvestment Trust
Accounts;

(f) to provide a choice of programs to persons who determine that the overall educational needs
of their families are best suited to a prepaid tuition contract under the SCTPP or an lnvestment
Trust Agreement under the Future Scholar, or both; and

(g) to provide an investment program for those who wish to save to meet the cost of
postsecondary education beyond the traditional baccalaureate program.

Future Scholar 529 Invesunent Options:

Traditional Classes:

For Future Scholar, the Underlying Funds shall draw from the following broad types of
secu rities/investments:

(a) Short-term marketable debt securities
(b) U.S. fíxed-income securities
(c) Non-U.S. fixed income securities
(d) U.S. equity securities
(e) Non-U.5. equíty securíties
(f) Bank certificates of deposit
(g) Stable value investments

The Underlying Funds of the Future Scholar Trust Fund shall be limited to mutual funds, exchange-
traded funds, stable value investments, direct holdíngs of bank certifícates of deposi! FDIC-insured
savings accounts, or separately managed accounts that hold the above-listed types of
securities/investments. lnvestment instruments or asset classes which differ materially from these
broad securities/investments would necessitate a revision to the Comprehensive lnvestment Plan.

The STO may at any time establish further guidelines or restrictions concerning authorized investments
in Future Scholar. These further guidelines or restrictions may include, but are not limited to, specific
prohibitions on certain investments or investments in certain geographic areas, limits on asset or asset
class exposures, various risk constraints, benchmarks, and ínvestment return objectives.

Use of Derivatives: There will be no categorical prohibition against the use of derivatives and/or other
forms of leverage in mutual funds or exchange-traded funds, except as provided below.

a. The Program may invest in an Underlying Fund or SCTPP lnvestment which uses derivative
securities for the following reasons:

Hedeins. An Underlying Fund or SCTPP lnvestment rnay use derivatives for hedging purposes,
including cross-hedging of currency exposures, to the extent specified in its prospectus.

t.
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Creation of Market Exposures. An Underlying Fund or SCTPP lnvestment is permitted to use
derivatives to replicate the risk/return profile of an asset or asset class provided that ¡ts
prospectus allows for such exposures to thât asset or asset class.

b. The Program may not invest in an Underlying Fund or SCTPP lnvestment which uses derivative
securities for the following reasons:

i, Leverase. Derivatives shall not be used to magnify the Underlying Fund's or SCTPP

lnvestment's overall exposure to an asset, asset class, interest rate, or any other financial
variable beyond that which would be allowed by an Underlying Fund's or SCTPP Investment's
guidelines if derivatives were not used. The lnvestment Consultant will monitor the gross
assets- to-net assets ratio on an ex post facto basis, when such informatlon is legally available
and if the gross assets-to-net assets ratio for an Underlying Fund or SCTPP lnvestment exceeds
LLï%, the lnvestment Consultant will bring this information to the attention of the STO in a
timely manner.

i¡. Unrelated Speculation. Derivatives shall not be used to create exposures to securities,
currencies, indices, or any other financial variable unless such exposures would be allowed by
an Underlying Fund's investment guidelines if created with non-derivative securities.

Future Scholar 529 Investment Practicesl

The SCCIP (marketed as Future Scholar) and the SCTPP Comprehensive lnvestment Plan specifies the
investment policies to be util¡zed by Columbia Management lnvestment Advisers (CMIA) in its
investment management of the Future Scholar Trust tund and the SCTPP Assets in accordance with the
Act.

The Future Scholar and SCTPP Comprehensive lnvestment Plan defines the investment objectives of
Future Scholar and the SC|PP and establishes policies and procedures so that investment objectives
can be met in a prudent manner. The Future Scholar and SCTPP Comprehensive lnvestment Plan is
intended to:

o Articulate the objectives of the Program and set forth in writing the expectations, objectives,
and guidelines for the investment of Program assets;

¡ Formulate pol¡c¡es regarding permitted investments, benchmarks, and asset allocation
strategies;

o Create or continue various age-based investment options within Future Scholar from which the
contributor may choose;

o Establish the criteria and procedures for selecting investment options available to account
owners under Future Scholar and investments available to the Program Manager under the
SCTPP;

¡ ldentify roles of specific entities having fiduciary responsibility to the Program;
¡ Establish guidelines, consistent with Monitoring Procedures defined below, for monitoring

investment risk and evaluating ¡nvestment performance; and
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a Provide for an annual investment review of Future Scholar and SCTPP.

All assets in the Program must be invested in a manner that meets the requirements of the
Comprehensive lnvestment Plan. ln conjunction with the Comprehensive lnvestment Plan, the STO has
also established the Monitoring Procedures and Criteria for the Program ("Monitoring procedures")
which provide guidance on the specific procedures to monitor investment risk and performance in
order to help achieve consistent long-term investment success for partícipants of Future Scholar and to
maximize the assets in the SCTPP.

F'uture Scholar 529 Performance Measures:

The STO determined it is necessary and reasonable to develop an investment monitoring program to
advise the STO with regard to investment and compliance issues in Future Scholar and SCTpp and has
delegated such a role to the Program Managers and the lnvestment Consultant. Additional
information about the procedures used in the monítoring program can be found in the Monitoring
Procedures and Criteria for Future Scholar and SCTPP.

The Program Manager will provide performance history for the Underlyíng Funds in Future Scholar and
the Asset Classes and SCTPP lnvestments in the SCTPP to the STO and the lnvestment Consultant. The
lnvestment Consultant will monitor the Underlying Funds in Future Scholar and Asset Classes and
SCTPP lnvestments in the SCTPP, assign an investment status to Underlying Funds in Future Scholar
and Asset Classes in the SCTPP, and make recommendations to the STO to add, remove, or change the
Underlying Funds or the Asset Classes, as may be appropriate and as detailed in Section D above and
the Monitoring Procedures. The lnvestment Consultant will report to the STO on lssues directly
affecting the prudent administration of the Program, on behalf of the STO and other program

stakeholders, and will perform its duties in a manner consistent with generally accepted standards of
fidu ciary responsibility.

Benchmarks:

All investment decisions made on behalf of the Program shall be made with due consideration of the
objectives set forth in Comprehensive lnvestment Plan for Future Scholar and SCTpp (Clp). The
lnvestment Consultant shall evaluate investment performance relative to assigned benchmarks. The
Program Manager shall at all times seek to provide performance consistent with performance criteria
as shown in the Monitoring Procedures and Criteria for Future Scholar and SCTPP. When evaluating
investment performance, a benchmark will be used to provide relative results with the following
stipulations:

(a) lndustry standard benchmarks shall be used;
(b) Each Underlying Fund and Asset Class, as appropriate, is to be compared against an appropriate

benchmark or policy benchmark as outlined in the Monitoring Procedures; and,
(c) Each Underlying Fund and Asset Class, ãs appropriate, shall be considered against their

respective benchmarks over an identical time period.
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Each of the benchmarks to be utilized in performance evaluation is identified in the Monitoring
Procedures.

lnvestment Status Report:

The lnvestment Consultant shall prepare and present to the STO an evaluation of the performance and
status of all Underlying Funds in Future Scholar and all Asset Classes and SCTPP lnvestments in the
SCTPP on a quarterly basis. Such reports shall address, among other matters, the ratings of the
Underlying Funds in Future Scholar and Asset Classes ¡n the SCTPP as "Positive", "Acceptable",
"Caution" or "Watch." (See the Monitoring Procedures for additional information on these ratings.)
The quarterly status report will also recommend changes in "Watch" status, and will include the timing
of any status change and the reason for the change. The STO may impose unique reporting
requirements on the lnvestment Consultant regarding any Underlying Fund or Asset Class on "Watch"
status.

The criteria to determine whether an Underlying Fund or Asset Class is to be placed on, or removed
from, "Watch" status is set forth in the Monitoring Procedures.

Annual Investment Review:

The Program Managers will present investment reviews for both Future Scholar and the SCTPP on an
annual basis or more frequently as requested by the STO, in accordance with contractual
requirements. Such reviews shall include performance monitoring and any proposed changes to
approved benchmarks, investment options, Portfolios, Underlying Funds, SCTPP lnvestments, asset
mix, fees, etc. Proposed changes will be reviewed by the lnvestment Consultant pr¡or to presentation
to the STO. To the extent consistent with any Contractual Obligations requiring mutual agreement of
the Program Manager, the STO will retain the final decision-making authority to accept, reject, request
modification to, or defer, any recommendations. Updates to all disclosure and customer documents to
reflect approved changes will be prepared by the Program Managers and will be reviewed and
approved as appropriate by the STO.

Future Scholar 529 Market Valuation:

The Program Manager calculates a Net Asset Value for each Pricing Alternative of a particular
Portfolio, as of 4:00 p.m, Eastern time, on each day that the New York Stock Exchange ("NYSE") is

open for trading. "Net Asset Value" is computed by dividing the value of the shares of each
Underlying Fund held in a Portfolio, plus any receivables and less any liabilities of such Portfol¡o, by
the number of outstandíng Shares of the Portfolio. Each Pricing Alternative of a particular Portfolio
may have a different Net Asset Value.
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I;uture schola r 5 2 9 Portfol io sunrma ries/Asset Allocation.s:

The SCCIP is marketed in-state and nationally as the Future Scholar 529 College Savings plan. lt
includes two plans tailored for the two distinct delivery channels through which Future Scholar is
offered: the Direct Plan, offered primarily to South Carolina residents, and the Financial lntermediary
P lan, offered th rough fina ncial intermedia ries national ly.

(a) Future Scholar S29 College Savings plan - Direct plan

The Future Scholar Direct Plan offers Account Owners a selection among three investment
options: the Age-Based Option; the Target Altocation Option, and the Síngle-Fund Option.

The policy target asset allocations and benchmarks for the portfolios within the Age-Based
and Target Allocation options are shown below. The permissible asset class ranges for the
Age-Basecl and Target Allocation optíons can be found in r\ddendurn 2.

The Direct Plan offers three Age-Based risk tracks (Aggressive; Moderate and Conservative)
and seven Age-Based Portfolios (Aggressive Growth, Growth, Moderate Growth, Moderate,
Moderate Conservative, Conservative, and College), The Age-Based portfolios invest in a rnix
of equity, fixed íncome and/or cash and cash equivalents. The initial Age-Based portfolio is
determined according to the current age of the underlying beneficíary on th" Account and the
selected risk track. As the beneficiary ages, the account's assets move to an Age-gased
Portfolio ín which the allocation among Underlying Funds invested in equities, fixed income
securities, and cash becomes more conservâtive relative to the existing allocation. The target
asset allocation percentages by asset class for each Age-Based Portfolio are set forth below in
the following table.

Asset Allocation T for Funds - Asset Class

* lncludes convertible sècurit¡es

Portfolios in the Taroet Allocøtion tnvestment Option
The Direct Plan offers seven Target Allocation Portfolios, Each of the Target Allocation
Portfolios consists of Underlying Funds invested in a mix of equity, fixed income and/or cash
investments. Unlíke the Age-Based Option, the Account Owners investment in a Target

Age'Based Portfollos of
Aggressive 0-5 G8 9-11 L2-t5 L6-77 l8+
Moderate 0-5 G8 9-11 12-t5 t6-L7 18+

Conservative 0-s 6-8 9-11 t2-t5 16+
Asset Class

Domestic Equitvr 70% 64% 48% 41Yo 25% 75% 0%
lnternational Equitv 20% 76o/o L2% 9% 5% 0% 0%

Fixed Income LO% 20% 40% 43% 50% 45% 50o/o

Cash & Cash Equlvalents o% o% Oo/o 5% 20/o 4tlo 50%
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Allocation Portfolio does not adjust over time as the beneficiary gets older; however, the
Account Owner may decide to move the account's assets to a different Portfolio as the
beneficiary ages. The target asset allocation percentages by asset class for each Portfolio are
set forth in the following table.

i lncludes convertible secur¡t¡es

Portfotios in the Sinale-Fund lnvestment Option (see Addendum 3 for detailed description)
ln addition to the Age-Based and Target Allocation lnvestment Options, an account owner in

the Direct Plan may select to invest in the Single-Fund lnvestment Option in which he may
choose ¡nvestments from a menu of Single-Fund Portfolios to build a customized portfolio.
The Direct Plan offers Single-Fund Portfolios covering the follow¡ng broad asset classes: ultra-
short term fixed income, short term fixed income, intermediary fixed income, Treasury
inflation-protected, domestic equity and ínternational equity (see Addendum 3 for a

complete list).

(b) Future Scholar 529 College Savings Plan - Financial lntermediary Plan

The Future Scholar Financial Intermediary Plan offers Account Owners a selection among
three investment options: the Age-Based Option; the Target Allocation Option, and the
Single-Fund Option.

The policy target asset allocations and benchmarks for the Portfolios within the Age-Based
and Target Allocation Options are shown below. The permissible asset class ranges for the
Age-Based and Target Allocation Options can be found in Addendum 2.

Portfolios ín the Aae-Based Option
The Financial lntermediary Plan offers three Age-Based risk tracks (Aggressive; Moderate and
Conservative) and seven Age-Based Portfolios (Aggressive Growth, Growth, Moderate
Growth, Moderate, Moderate Conservative, Conservative, and College), The Age-Based
Portfolios invest in a mix of equity, fixed income and/or cash and cash equivalents. The initial
Age-Based Portfolio is determined according to the current age of the underlying beneficiary
on the Account and the selected risk track. As the beneficiary ages, the account's assets
move to an Age-Based Portfolio in which the allocation among equitç fixed income and cash
becomes more conservative relative to the existing allocation. The target asset allocation

Target Allocat¡on Portfolios Domestic Equitv lnfl Equity Fixed lncome Cash / Equivalents

Aggressive Growth 70?{ 2094 709{ 0%

Growth 649l L6% ?o% 0%

Moderate Growth 48% 72% 40% o%

Moderate 4r% 9% 45Yo 5%

Moderate Conservative 25/o 5% 50% 20%

Conservative 15% ov. 45'Í. 40?l

College o% o% s096 íOYo
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percentages by asset class for each Age-Based Portfolio are set forth below in the following
table.

Asset Allocation for Funds - Asset Class

*lncludes convertible securities

Portfolios in the Tarqet Allocation Option
The Financial lntermediary Plan offers seven Target Allocation portfolios. Each of the Target
Allocation Portfolios consists of Underlyíng Funds invested in a mix of equity, fixed income
and/or cash investments. Unlike the Age-Based Portfolios, the Account Owners investment in
a Target Allocation Portfolio does not adjust over time as the beneficiary gets older.
However, the Account Owner may decide to move the account's assets to a different
Portfolio as the beneficiary ages. The target asset allocation percentages by asset class for
each Portfolio are set forth in the following table.

TaryetAlloca$m
Portlolios oomesticEqultv lnfl Ëgrf,tty Fix.d lncom€

Aggressive Growth 72% 20% 8% 0/o
Growth 67% 16% t7% 0%

Moderate Growth 51o/o l,ZYo 37% 0%
Moderate 4r% 9Yo 45% 5%

Moderate Conservative 25% 5o/o 50o/o 20%
Conservative L5% 0Yo 45% 4OYo

College 0% 0To S0o/o so%*lncludes convert¡ble secur¡tiês

Portfolios in the Sinale-Fund Option ßee Addendum 3 for detoiled descr¡ot¡on)
ln addition to the Age-Based and Terget Allocation lnvestment Options, ,n a..ount o*ner in the
Financial lntermediary Plan may select to invest in the Single-Fund lnvestment Option in which he may
choose investments from a menu of Single-Fund Portfolios to build a customized portfolio. The
Financial lntermediary Plan offers Single-Fund Portfolios covering the following bioad asset classes:
ultra-short term fixed income, short term fixed income, intermediary fixed incóme, Treasury inflation-
protected, domestic equity and internatíonal equity (see Addendum 3 for a complete list).

Â¡c-AtrGd Pordollc Àge of Benefidary

Aggressive G,5 6-8 9-11 12-75 1,6-77 18+

Moderate 0-5 6-8 9-11 L2-75 76-77 18+

Conservative 0-5 6-8 9-1.L t2-75 16+

Asset Class

Domestic Equity * 72% 67% 5t% 4t% 25Yo 15% 0%

lnternational Equitv 20% t6% lZYo 9% 5% ïYo 0%

Fixed lncome 8% 77lo 37% 45% 50To 45% 50%

Cash & Cash Equivalents o% 0% 09t SYo 20% 40% 50Yo
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SOUTH CAROTINA TUITION PREPAYMFNT PROGRAM

Tuition Prepayment Overview;

Please see "Future Scholar 529 Overview" section under the Future Scholars 529 College Savings
portion of this document {p. 16).

Tuition Prepayment Objective:

The assets of the SCTPP shall be invested in various individual investments (the "SCTPP lnvestments")
for each underlying asset classifícation. A single SCTPP lnvestment or the group of SCTPP lnvestments
for each asset classification is referred to as an "Asset Class." Together, the SCTPP lnvestments in all of
the Asset Classes are referred to as the "SCTPP Portfolio."

The investment objectives of the SCIPP assets are to:

{a) Strive to achieve an investment rate of return and appropriate risk level in order to maximize
the life of the SCTPP, which is currently closed to new participants, by doing the following:

(i) Balancing the SCTPP Portfolio's r¡sk-return level by maintaining a balanced mix of liability-
matched {LDl) assets and risk assets (consisting of equity and fixed income investments) within the
constraints of state law; and

{ii) Regularly reviewing the asset allocation of the SCTPP Portfolio based on capítal market
expectations.
(b) Invest in a manner which is appropriate and prudent for the SCTPP.
(c) Reasonably anticipate liquidity needs of the SCTPP (as in the case of refunds to participants,
administrative expenses, etc.).

Tuition Prepayment Authority:

The SCTPP was established by Chapter 4 of Title 59 of the SC Code (also known as the "South Carolina
Tu¡t¡on Prepayment Program Act" or the "Prepayment Act"). The SCTPP was established to assist
South Carolina citizens with the expense of college by providing an advanced payment program for
tuition at a fixed and guaranteed level for public colleges and universities.

Pursuant to the Prepayment Act, the STO established and maintains a nonpubliq special, revolving
fund (the "SCTPP Fund"). The SCTPP Fund consists of monies received from contributors, other monies
acquired from governmental and private sources, and proceeds from the investments of the SCTpp
Fund.

The SCTPP Fund is invested as directed by the STO. Authorized investments include securities
authorized by Section L1.-9-660 of the SC Code, equity securities of a corporation that is registered on a
national securities exchange or quoted through the National Association of Securities Dealers
Automatic Quotations System or similar service, and securities issued by an investment company
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registered under the lnvestment Company Act of 1940 (per Section 59-4-40), Pursuant to Section l1-9-
660, authorized investments include the following:

(a) obligations of the united states, its agencies, and instrumentalit¡es;
(b) Obl¡sations issued or unconditionally guaranteed by the lnternational Bank for Reconstruction and

Development, the African Development Bank, and the Asian Development Bank;
(c) Obligations of a corporation, state, or political subdivision denominated in United States dollars, if

the obligations bear an investment grade rating of at least two nationally recognized rating
services;

(d) Certificates of deposit, as described in Section 11-9-660(AXa);
(e) Repurchase agreements, as described in Section 11-9-660(A)(5); and
(f) Guaranteed investment contracts íssued by a domestic or foreign insurance company or other

financial institution, whose long-term unsecured debt rating bears the two highest ratings of at
least two nationally recognized rating services.

Pursuant to Section 59-4-40, the custody and management of the SCTpp Fund is directed by the STO,
and the SCTPP Fund is invested in accordance with written investment policies approved by the STO.
Accordíngly, pursuant to Section 59-4-30, the Prepayment Act establlshed that the STO is responsible
for developing and adopting the investment policies, guidelines, and strategies for the SCTpp, and the
STO has adopted this CtP with respect to the SCTpp.

Tuition Prepayment Investment Options:

Traditlonal Classes:

The SCTPP lnvestments ¡n the SCTPP shall comply with the authorized investments listed below:

Pursuant to Section 11-9-660, authorized investments include the following:

(a) obligations of the united states, its agencies, and instrumentalities;
(b) obligations issued or unconditionally guaranteed by the lnternational Bank for Reconstruction

and Development, the Afrícan Development Ban( and the Asian Development Bank;
(c) Obligations of a corporation, state, or political subdivision denominated in United States dollars,

if the obligat¡ons bear an investment grade rating of at least two nationally recognlzed rating
services;

(d) Certificates of deposit, as described in Section 11-9-660(AXa);
(e) Repurchase agreements, as described in Section 11-9-660(A)(5); and
(f) Guaranteed investment contracts issued by a domestic or foreign insurance company or other

financial institution, whose long-term unsecured debt rating bears the two highest ratings of at
least two nationally recognized rating services.

The STO may at any time establish further guidelines or restrictions concerning authorized investments
in the SCTPP. These further guidelines or restríctions may include, but are not limited to, specÍfic
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prohÍbit¡ons on certain investments or investments ¡n certain geographic areas, limits on asset or asset

class exposures, various risk constra¡nts, benchmarks, and investment return objectives.

Use of Derivatives:

Please see "Use of Derivatives" section under the Future Scholars 529 College Savings portion of this

document (p. 19-20).

Tuition Prepayment Investment Practices:

Please see "Future Scholar 529 lnvestment Practices" section under the Future Scholars 529 College

Savings portion of this document (p. 20).

Tuition Prepayment Performance Measures:

Please see "Future Scholar 529 Performance Measures" section under the Future Scholars 529 College

Savings portion of this document (p.2L-221.

Tuition Prepayment Market Valuation:

Please see "Future Scholar 529 Market Valuation Measures" section under the Future Scholars 529

College Savings port¡on of this document (p.Z2l.

Tuition Prepayment Portfolio Summaries/Asset Allocation:

The SCTPP portfolio design and asset allocation have been set up to provide the most appropriate
structure and asset allocation from a risk and return perspective given the Program's funding status

and lÍmited remaining life. The SCTPP shall be diversified both by asset class and within asset classes in

order to reduce specific risk associated with any single security or class of securities. Asset allocation
will be reviewed annually.

The STO hereby establishes the following asset allocation targets as presented in the following table.
These targets may be adjusted annually as the STO deems appropriate or the 5TO will consider
recommendations from the Program Manager and/or the lnvestment Consultant.
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South Carollna Tuition Prepayment Program Asset Allocation

Agtçtgast Tarset Ail¡tcât¡on PoSo Banchnadr

US Large Cap Equlty tt.8% Russell L000 index

US Mid Cap Equity 3.4% Russell MidCap lndex

US Small Cap Equitv L.7% Russell 2000 lndex

Non-U5 Developed Markets [quity 5.196 MSCI EAFE Net lndex

Non-US Emerging Markets Ecuitv L.7o/o MSCI EM Net lndex

US Long Duration Govt/Credit Bonds 1.7% Barclav's US Lons Govt/Credit lndex

US Hish Yield Bonds t.7% Merrill US high yield Master

Non-US Emersins Markets Bonds r.7% iP Morean EMBI

Real Estate/RElTs L.7o/o FTSE NARIET All Equitv REITs

Real Return/lnflation Protected t.7% Barclavs US TIPS lndex

Commodities 1.70Á DJ-AIG Commodity lndex

lmmunized Fixed lncome 66,3% Blend*
* 24% 3-monlhTbill, 42% Credit 1-3 Year, 34% credit 1-5 year. The Blended Policy Benchmark will be revised annually based
on changing conditions.

ln addition to the investments allocated to the above-listed asset classes, an appropriate, but not
excessive, amount of cash will be held to pay expenses of the SCTPP, íncluding tuition costs.
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ANNUAT INVESTMENT PLAN REVIEW

Sta te Trea surer's Offi ce Execu tive/ I nvestment Ståff Review:

The annual investment plan is to be updated by staff and presented to the Executive staff in draft form
no later than March for the upcoming fiscal year approval. Any and all changes to the Annual
lnvestment Plan should be made, and accepted by no later than May for the upcoming fiscal year.

TRF'ÂSURER'S qU^ RTERLY INVESTMENT MEETING

Treasurer's Quarterly Investrnent M eeting:

Mgetine Schedule

A quarterly meeting called the Treasure/s Quarterly lnvestment Meetíng will be held within six weeks
after each quarter-end date. A Meeting will be scheduled in August, November, February and May of
each fiscal year.

Structure

The State Treasurer and various advisors will attend the Meeting. The advisors consist of the Staff
Advisors, the Program Staff Advlsors and the Professíonal Advisors. The Staff Advisors consíst of the
Chief of Staff, the General Counsel, and the Deputy State Treasurer. The Program Staff Advisors consist
of the Senior Assistant State Treasurer for lnvestments, the Assistant State Treasurer for lnvestments
and the Deputy State Treasurer. The Professional Advisors consist of the representatives from
Jamison Eaton and Wood, Columbia Management lnvestment Advisors, Pension Consulting Alliance
and Strategic Capital Solutions .

Purpolg

The purpose of the Meeting is for the Treasurer to acquire necessary investment inforrnation from his
various advisors and to make decisions as necessary. The Meeting provides a forum for the Staff
Advisors, the Program Staff Advisors and the Professional Advisors to advise and assist the Treasurer
on investment matters.

Roles of Advisors

The Program Staff Advisors will create and dístribute the agenda and related materials one week prior
to the Meeting. At each Meeting, the Program Staff Advisors will make investment presentations and
will introduce investment issues for review and discussion. The Program Staff Advisors wíll offer
recom mendations concerning investment issues.
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The Professional Advisors will advise the Program Staff Advisors and assÍst them in identifying
¡nvestment issues to be reviewed and discussed at the Meeting. At each Meeting, the professional
Advisors will make investment presentations, and will answer questíons concerning investment issues.

The Staff Advisors will review investment materials prior to the Meeting and at the Meeting will
receive and consider investment information as presented by the Program Staff Advisors and the
Professional Advisors in order to make recommendations concerning investment íssues to the
Treasurer.

lnvestment related decísions will be documented and a record of such decisions will be filed and
maintained by the Senior Assistant State Treasurer for lnvestments.
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QUARTnRT.Y INV, ESTMENT MEFTING SCHEnUT.E

Quarterly Meetings:

Frequency:

Meet quarterly within 6 weeks after quorter-end dote.

FY 2013

Quarter-End Date: Meetine Date
o Septemberã0L2 November 8,2012
r December20L2 February 7,20tg
o March 2013 May 9, 2013
r June 2013 August 8,2013

Ft 20t4

Quarter-End DaIe: Meetine Date
r Septernber 2013 November 7,2OLg
. December2013 February 6,2OL4
o March 2014 May 8,2OL4
o June 2014 August 7,2AL4
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